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Event
AZY announced that Newmont has elected to withdraw from the Wilki Project farm-in
agreement, and will therefore retain full ownership of the 1,430 km² Wilki Project in
Western Australia’s Paterson Province effective March 3, 2025. AZY will also receive a
A$590,000 cash payment from Newmont as part of the withdrawal terms (thanks for
coming). 

As a reminder transfer of Newmont’s Wilki farm-in rights to Greatland Gold plc (AIM:
GGP) would of required AZY's consent. Newmont has now elected to withdraw from
the Project. In total, A$12 million has been invested in Wilki since February 2020, funded
entirely by AZY's partners. AZY has also completed a 10 for 1 share consolidation. 

Impact
AZY taking control of the Wilki Project adds near term exploration sizzle to AZY, just in
case Greatland Gold listing on the ASX and increased likelihood that brings to M&A 
wasn't enough. AZY plans to begin drill testing of the highly prospective Parklands
and Jezabeel targets, currently scheduled for H1 CY2025:

Parklands is a Telfer sized surface geochemical gold anomaly spanning 3km by
1.5km situated under approximately 15 metres of cover, located 10km northeast of
Greatland’s 22Mtpa gold-copper Telfer processing plant.

The Wilki H1 CY2025 drilling programme is in the advanced stages of planning and
currently envisages a total of up to 16,000 metres of drilling, comprising:

100-140 air core drill holes (6,000 to 8,000 metres)

20-30 RC drill holes (4,000 to 6,000 metres)

2-4 diamond core drill holes (1,000 to 2,000 metres)

Action
We believe the market is attributing next to no value outside of Minyari Gold Project to
AZY. If exploration was to surprise to the upside, 100% of the value will now to be
attributed to AZY, which now has the balance sheet of A$36.5m to do it justice.

We Maintain our Speculative Buy recommendation continue to speculate that
Greatland Gold could bid ~40% of the NPV12 post tax value of Minyari Gold project
at a gold price of A$4,200/oz, which would equate to 70cps (~A$440m). 

The elephant in the room: What is the 2.3Moz Minyari Gold - Copper Project worth to
Greatland Gold? Remember that the Minyari Dome Gold Project is located just 3kKm
from the Telfer, which easily has +3Mtpa of spare milling capacity. Telfer, for the first
time in decades, has a company who is incentivised to grow and improve the
asset, in Greatland Gold. We believe Greatland is highly likely to consolidate the region.
Worth noting that Geatland Gold intends to list on the ASX by June 2025 and domicile
headco in Australia, which we speculate would be the most logical time to acquire AZY.
Greatland Gold owns 7.4% of AZY post Telfer deal completion. Key risks for AZY include:
Gold price, exploration, permitting, financing and M&A. 

Catalysts
Exploration commencing Wilki targets which are now 100% owned, exploration and
resource growth on Minyari Dome Project. Potential M&A.
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Exploration
We are particularly excited by the upcoming exploration at Parklands due to the coincident
of a gold ⁄ pathfinder anomalies with magnetic interpretation of anticlinal trap structure. Let
the lie detector determine the truth.  

Figure 1:  Regional tenements and projects

Source:  AZY
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Figure 2: Parklands and Jezabeel overview

Source:  AZY

Figure 3:  Parklands anomaly

Source: AZY
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Figure 4: Magnetic plan view of Parklands with interpretation. 

Source: AZY
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Analysis
AZY is well funded with A$36.5m in cash at the end of December and previously
announced binding A$17m cash sale of its Citadel JV ground to RIO, which is its entire
32% non-controlling interest in the JV. AZY does not expect any tax liabilities. Key risks
include general exploration and obtaining ongoing financing and potential M&A. Worth
noting that Geatland Gold intends to list on the ASX by June 2025, which we speculate
would be the most logical time to acquire AZY. 

Greatland even flagged "Further potential accretive regional opportunities to be
considered by the Enlarged Group, for example joint ventures and toll processing
arrangements." We believe that with the new owners in Greatland gold Telfer now has a
owner for the first time in decades is incentivised to invest and grow the asset. 

Figure 5: We believe Greatland Gold is highly likely to consolidate the region. 

Source:  GGP.LSE
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